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METRO TAC AGENDA
(Technical Advisory Committee to Metro JPA)

TO: Metro TAC Representatives and Metro Commissioners
DATE: Wednesday, April 17, 2013
TIME: 11:00 p.m. to 1:30 p.m.

LOCATION: MWWD, 9192 Topaz Way, (MOC Il Auditorium) — Lunch will be provided

*PLEASE DISTRIBUTE THIS NOTICE TO METRO COMMISSIONERS AND METRO
TAC REPRESENTATIVES*

1. Review and Approve MetroTAC Action Minutes for the Meetings of March 20, 2013
(Attachment)

2. Metro Commission/JPA Board Meeting Recap (Standing Item)

3. ACTION: Point Loma Digesters (C2/N1/N3 Cleaning Project (Attachment) (Tung
Phung)

4. IRWMP Meeting Recap (Attachment) (Bob Kennedy)

5. Potential Changes to the JPA Website (Greg Humora)
6. Metro Wastewater Update (Standing Item)

7. Metro Capital Improvement Program and Funding Sources (Standing Item)

8. Financial Update (Karyn Keese) |

FY12 Capital Assets versus Depreciation (Attachment)
FY2010 Exhibit E Management Letter (Attachment)
FY2014 Budget Schedule (Attachment)

Atkins North America FY2014 Scope of Work (Attachment)

aoop

9. MetroTAC Work Plan (Standing Item) (Attachment)

10. Padre Dam Mass Balance Correction (Standing Item)

11. Metro Strength Based Billing Evaluation Draft Report (Standing Item) (Attachments)

12. Review of Items to be Brought Forward to the next Metro Commission/Metro JPA Meeting May 2,
2013 (This meeting will be primarily for training of Metro JPA Members/Alternates — unless
urgent —items will bump forward to the June 6, 2013 Regular Meeting of the JPA)

13. Other Business of Metro TAC

14. Adjournment (To the next Regular Meeting, May 15, 2013)

Metro TAC 2013 Meeting Schedule

January 16 May 15 September 18
February 20  June 19 October 16
March 20 July 17 November 20

April 17 August 21 December 18
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Metro TAC
(Technical Advisory Committee to Metro Commission/JPA)

ACTION MINUTES

DATE OF MEETING: March 20, 2013
TIME: 11:00 AM
LOCATION: MWWD, MOC Il, Conference Room 2E

MEETING ATTENDANCE:

Greg Humora, La Mesa Peggy Merino, City of San Diego

Al Lau, Padre Dam MWD Lee Ann Jones-Santos, City of San Diego
Dennis Davies, El Cajon Ann Sasaki, City of San Diego

Tom Howard, Poway Guann Hwang, City of San Diego

Bob Kennedy, Otay WD Jaime Richards, City of San Diego

Rita Bell, Otay WD Huy Nguyen, City of San Diego

Dan Brogadir, County of San Diego Karyn Keese, Atkins

Roberto Yano, Chula Vista Victor Occiano, Brown & Caldwell

Ed Walton, Coronado Seval Sen, Brown & Caldwell

Joe Smith, National City Kevin Starkey, Macias, Gini, & O’Connell
Eric Minicilli, Del Mar Miyuki Freeman, Macias, Gini, & O'Connell

Edgar Patino, City of San Diego

1. Review and Approve MetroTAC Action Minutes for the Meetings of February 20, 2013
On a motion by Roberto Yano and seconded by Dan Brogadir the minutes passed unanimously.

2. Metro Commission/JPA Board Meeting Recap
Chairman Humora reported that Mayor Cheryl Cox chaired her first meeting and several
committee positions were approved; the emergency generators construction contract was
approved; the Board heard presentations on the performance audit of chemical purchases and
the quarterly CIP update and they were very well received; and the Board received and accepted
the JPA’s mid-year budget review.

3. Public Utilities Financial Presentation

Lee Ann Santos-Jones gave a presentation that provided and overview of the different
components of financial statements which included Metro cash balances and unrestricted net
assets as of June 30, 2012. She also reviewed San Diego's last rate case assumptions for CIP
from FY08 to FY11 versus actual expenditures and CIP projections for FY13 to FY17. The City
does not anticipate issuing debt for the next five years and will use a combination of cash and
state loans and grants to fund needed projects. She was asked to follow up on two questions and
bring back to the next Metro TAC meeting: the impact of GASB 51 and how much is annual
depreciation versus net assets.

4. ACTION: 2010 Exhibit E Audit Presentation
Kevin Starkey from Macias, Gini, & O’Connell (MGO) (San Diego's external auditors) presented a
summary of the 2010 audit procedures and findings. This was the year that water and wastewater
was combined into the one department (PUD) and that the new accounting software, SAP was
activated. Even though there were 42 findings totaling $1.1 million (PA share $400k) this was
considered acceptable by the auditors and Exhibit E received an unqualified opinion. Two new
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notes were added to the Exhibit E report. Note 10, Subsequent event discussed the formation of
the San Diego County Sanitation District and Note 11 discussed the administrative protocol that
was adopted during that year. The administrative protocol sets forth how the PA portion of the
Metro operating reserve and debt service coverage are determined. MGO will be providing the
letter to management for the 2010 Exhibit E review within the next month and this will be
forwarded to the Metro TAC for their review. Upon a motion by Tom Howard, seconded by Al Lau
the Metro TAC unanimously accepted the 2010 Exhibit E audit and moving it forward to the
Finance Committee for their review and possible acceptance.

Metro Strength Billing Evaluation Report
Victor Occiano and Seval Sen from Brown & Caldwell presented the findings and
recommendations from their study (presentation included as Afttachment A to these minutes. The
objective of this project was to evaluate the strength-based billing methodology currently being
used by Metro to ensure that costs are fairly and equitably distributed ameng all agencies that
utilize the Metro system. The conclusions and recommendations included the following:
s Potentially moving some sampling locations in Lemon Grove, San Diego, and
National City
+ Validation that Padre Dam’s monitoring at meter PD1B included their treatment plant
flows.
» Concurrent monitoring of flows and strength should be done where they are either
added or deducted from another agencies flows and strengths for billing purposes.
* A new baseline should be developad through monthly or bi-monthly sampling over
the next two years.
Historic COD and TSS data should be disregarded.
A rolling five year average should be utilized for billing strength calculations from
each sampling point.
Quarterly sampling can resume after 18-24 month data points are collected.
¢ Calculation of San Diego flows at SD1B does not account for recycled water
produced at North City and centrate from MBC.

Chairman Humora asked all Metro TAC representatives to get comments to Karyn Keese by April
3, 2013. Comments will be compiled and sent to the City and Brown & Caldwell. He also
requested that this become a standing item.

Metro Wastewater Update

Ann Sasaki reported that the results from the IPR demonstration project will be formally
presented to the San Diego NR&C committee today. Karyn Keese requested that this same
presentation be given to Metro TAC at their next meeting. Ms. Sasaki also reported that the
proposed settlement with Regional Board over the sewage spills resulting from the blackout of
September 2012 is $1.2 million. One half of the money will be used to fund the back-up
generators at the pump stations and one half wili be paid to the Regional Board.

Metro Capital Improvement Program and Funding Sources (Standing ltem)
There was no update this month.

Financial Update
Karyn Keese reported on the following items:

s The field work for the 2011 Exhibit E audit is almost complete.

s« The City of San Diego Cost of Service Study is in its preliminary stages. She has been
attending workshops with the IROC members to review the detail of the revenue
requirement for the next five-year for Metro. The consultant and City staff are proposing
to use a combination of pay-go and State low-interest loans and grants to fund capital
projects for the next five years.
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e The entrance conference for the 2012 Exhibit E audit is scheduled for April 2 2013. It is
the desire of the external auditors and City staff to have both the 2011 and 2012 Exhibit E
audits completed by the end of calendar year 2013. '

MetroTAC Work Plan (Standing ltem)
The Work Plan was updated in multiple areas. The updated work plan is included in this agenda
packet under its standing item. The updates are shown in red italics.

Padre Dam Mass Balance Correction (Standing ltem)

The PA attorney's group has sent a letter to the City of San Diego requesting a time extension
until 4/23/13 to develop a joint response to San Diego's/Padre Dam'’s letter of February 5, 2013.
A copy of the attorney group’s letter is included with these minutes as Attachment B.

Review of ltems to be brought forward to the next Metro Commission/Metro JPA Meeting
April 4, 2013.

It was the consensus of the Metro TAC members that an April Metro Commission/JPA meeting
was not required. ltem’s 3 and 4 will be moved forward to the Metro Finance Committee for their
March 27, 2013 meeting. Dennis Davies will attend the Finance Committee meeting representing
Metro TAC.

Other Business of Metro TAC.
There was no other business of Metro TAC.

Adjournment (To the next Regular Meeting, April 17, 2013)



Attachment A




6t

[REE

J1I9MpjeD o UMOIG

'sagleyasip A9

JeuoneN ayj Juasaidal Janjaq 0] papuaWILLIOddl S| GEJN PUB GIN Yioq 1e Suiidwes
'$9sn pue| A1) [euoney Jo

fuolew ayj syussaidal 1a1aq Bale JuaLYa)ed Sy ulyym sadAy asn puej ay) ‘uoippe
uj “moyy fouage |e10] 8y} Jo %9 T Inoqe sasudwod uoneso) siy1 ysnoiyy Suwissed

loyemalsep "gEON Je sojduies Jajema)sem Suijos)|od Japisuod pinoys Ao ayy |

‘A1) [euonen Joj uoneao| aAnEISSaIdal B paIapISuod m

10U si |enuapisal jou si adf} asn pue| Jueuiwop ayy a1aym uoieao) e je suldwes
‘Hodsuen si

BaIE JUBLIY]ed SIY} 0] a110ads adf) asn pue| jueuiwop ay) ‘ing “moy Aauage jau
ayyJo %671 Ajolewixoidde syuasaldal ‘pajaa||oa ale so|AWES J8]EMIISEM DIaYM
‘GON UOREIOT *S3SN puB] |BI2JALILIOD pUE [EUISNPUl ‘HodSURI) BWOS Y1IM Sawoy
Ajwey ajdiyinw pue aj3uis Jo pasudwios Ajujew s1 A1 jeuonen *Au9 jeuoneN

‘(moyy £319 30U |30} aY) Jo yora JuaaIad T INOge Ajuo AINGLIL0D YIoq) 84S

10 yz@s 1e Suijdwes Suinuiuodsip puaLILLIOdal aM USL) ‘Sanss| 1502 01 aNp SUOIJEI0|
Fundwes zT yum Aes 01 saysim AN auy Jj “smojy A1) Jo uonejuasaidal jenaq

e apioid pjnoming ‘¢T 03 suopieao| Suljdwes ayioads-A12 Jo Jaqinu [e10) ay) |

asealoul pjnom agueyd siy) *Juijdwes 10} paiapisuoa aq pinoys g1As pue yITas |

"9Z0s PUE GTAS 18 Paysi|gelss S| Sutopuow

J1 Z1.0S Pue TTQS 1e SuLo}uOL SNUU0ISIP 03 PAPUSWILLIOIaI 51| “08a1Q UBS

10} eyep aAnejuasaldal a1ow sonposd pinom gzZas pue TS SU0IEI0| JE Pa)9ajj0d
eiep ‘pajdwes ag 10u 0] SUOIED0| 3SAY) 10} LUOSEDI 21J123ds B S| 313} SSAUN

‘wiesgosd Fuloyiuow ayy ul papnjoul aq |

Ued 8T QS Pue YITAS ‘Alarnewaiy ‘mojy A4J 1au [e101 ay1 Jo Juadiad g°g Jo pSw
7Inogqe sisiy] ‘z00z ullueld uoneweay Ja)epm Aeg Yinos 01 UoISISAIP Moj)
0}.1oud TTQAS Jo Moy 8y) ainydea paulqiod RTAS PUB YT TS ‘SUONEI0| OM]
“Buissed s| moyy A1 2301 3Y3 Jo (M)}

TT0Z Ad) pP3w 01T Aj@1ewixosdde jo ‘Ajaanoadsal ‘Juaaiad g pue £T 01 dn asaym
d2as pue gTAS SU0NE20| FuLAlaW MO WOI) PR1a]j03 ale sajdules Jajemalsem
ou ‘Aleanesedwo) “Ajaanoadsal ‘mojy K19 [B101 811 40 % Z°0 PUE 9°Q AUo
juasaidal yoea pue suoneso| Juiidwes Juauna ay} Suowe aie ZTas pue T1as
"Bale 53119 Ulew s) inoydnoiy) suoneso] Fuldwes ZT sey A9 ay) "ofaiq ues

*aA0IY) UOLIAT WOL) SMOJS JO aARIuasaldal
aIow ale 1By} BIEP UIR)GO 0) T9T JO PESISUI 797 18 SajdLIes 1a1ema)sem 199110

! ‘mojy

fouade ayy Jo %9t Inoge dn sayew ‘pajdwes Jou Ing MO 10§ PaIBJEL S| YIIYM
‘291 ‘sealdym :moyj Aouage 2101 8y} Jo 9,6 S)uasaidal ‘T97 ‘uoneso| Suydwes
JUB4IND 3} ‘WB)SAS 19MaS 3A0IT) UOWAT Ul SBFUBYD JUSD3I 0} BNQ *SA0ID) UOWS

suoneao gujjdweg

*apeLl S| UOKINPap MO} }ejUad HEIA Yl JaUUBLL alwes e uj Jeak
3l J0 pua 31 Je BUOP 2 UBD UOKIPPE MOY B4 T AS 10} paulLLIBIap moy) 0al
ueS ay} 0} pappe aq pinoys 4ym A9 YHOoN ayl Je paanpoid ajem pajphoal ay

'0T0ZA4 22u1S auop Ajuadal

uaaq sey i se pajoenqns aq pinoys a)enuad Jg uonIppe ul "gras uoieao|
a|dwes Fuiyoeal smojj A1) SujuiIalap UaYM PalapIsuod 10U si SIAW0ISND A1
Agreau 0} paynguisIp pue dym A1 YUoN aulJe paonpoid sayem pajakaal ayL

"BaJE 113} Ul SMO[} PRIaaLuun 10} an|eA Yo

Juaiayip e asn 0} ANY 3y} yum Juswaalde ue y9as pue Seale adIISS Iy} 0} a1l0ads
sy9n seudoidde ay) auiuua)ap 03 SaIPMs Jonpuod Auapuadapul pinod s.vd
*suoleao| gupalaw |

£11s09 [[e3sul 0} paau ay) sjeu|w||d AeL 3] pue 9SEaloul U Seale pasajawun

10 SUOREIND|EO MO[) Ul 3JUBPKUOY "Sieak G 1Se| U] JO aAljejuasaldal aq 03 anupRuUod
san|ea pajjdde A|3usaung ji sujunalap o} Ajjeaipouad pajen|eas-al ag pInoys syon

(1/1) mopuy pue uonenyuy

juanaid o3 autjadid au jo ssaupysiy ayy pue spooyloqysiau Ag pamojjoy
Saa110e4d asn 131em |e1aual pue uojyeaasuod Jajem ayy uo Suipuadap ‘saouage
Uaamiaq Jayip ued syon ‘sealejsoui Joj sjendoidde si seale pasajawun

0} paijdde n@3/pds 9z Jo anjea (49N) 932y UOREIAUAD UM JUSLAD AYYL

*U01}B00] Sunalaw

ajeudoidde ay) Fuluiuualap ul A9 sy} yum 91eI0ge]09 PINoYS Yd paloaye yaeg |
‘paisiawl aq pinoys eale yaiym auiuualap 0l (ngl/pds Gz Jo yon uo paseq
NQ@3 05 St yoiym) pfw g-0 sassedins 10 SAYIL3I MO 3L 2U3YM SIIMIS U SIa)aLLl
Moy} 3ui||eIsul 10 BLIS1LID JUALIND S} ASN 0} BNURU0D UBI A7 8y} ‘AouaisISuo 104

'sajouage awos 10} JULIYILSIS S| UORNGLIUD MO} PaISIaLUUN

SUOI}LI0T JUBWBINSED MO|4

SUOIIRPUSWIWOIDY

suoisnjauog /sguipulq

SUOREPUAWII0IIY PUE SHOISN[IU0Y JO Klewwng T/ ajqe)

fioga1en

mo:m:_mﬁ Sulllig-paseg Suans ool



0s

l1emple)evumMolg

'spouad aul|-yo Juefd 0} anp S1048 U0fR|ND[ED AUE S1RUILLLA |[IM SIY] San]eA |
agesane Apeak Jo peajsu| speo] pue smoyy o} Aeak uo paseq aq 03 sUone|NdjEd
aouejeq ssew ayp asinal10 ‘gm Ae10 ay Aq pauodas se aulj-uo s1jueid sy shep
81110} SUOIEIIUIIUOD JUIN|JUI JHMOMY S5LI9AR 311 asN A} Ay SPUALIWODaI 9g

"aull-yo sijuepd ay) usym saewnss

SuIpEO] 10} PASN SUOEIUAIUOI 1O PUB SS| [ENUE SU] JO UOKER|ND|ED
snoauous sasnes dnyas sy “Fuoj-1eafk |je aujj-uo st {YMIMY 241 Surunsse
18s a1k }aaspeaids U01}e[ND|ed SouB|eg SSELU JUaMNI By} ul pasn suonenby

‘speo| Funewnsa Joj pajjdde fjuapiuoa W
8q uea jeyl onel qOg 03 SSL k 1e dALUE 01 §S1 pue gog 10j 1 azk|eue pue (sajdwes |
07 0} §) wesFoid Fuydwes wiay-poys e unopad 1o aSpnjs ay} Jo sajduwies ayey
Aisnonunuoa 1ayys pinoa Aay] "sanjea painsesw [enoe Suisn sSuipeo) ajewpsa |
0} pakojdwsa Futag suonenba paseq-}00gyxa} JULIND 3y AsIASI PINOYS GM feyp |

"uonewnsa

13no ue aq os|e Aew yalym WUsIL0d SS] S 0} [ENba aq 0} paLunsse s| SIS
U} J0 404d ay} ‘uolIppe uj ssa| aq Aew peo| gOg [eNIL ‘BANBAIaSU0D

aq Aew peo| S 34} 0 j|ey S1SYM Ul Peo] gOg SUILUNSSE JO POYIaLW JUaMND Al

- _

'speoj ujujwisiap

uj sonjea painseaiu azi|nn |jim A1 ayy 0y spodal ainyny Jey) pajealpul am 230
UORENUIdU0I SS| PUB MOJ} painseaul uo

P3SEq SYM 2y} yHm pajeloosse s3ulpeo| gog pue SSL 2yl Modal pinoys am Aeig

'sasodind jonuoa ssaooid Joj

sazfjeue pue SyM ay) Jo qeig Ajiep e 51031100 gm Aexo ‘Aepo) '§S. 104 pazhjeue
80 01 aAel Jou pIp ag1eyosip agpnjs pajeAljoe alsem ay) asnesaq pauajaid

SEM poylaw siy] jooqixal e Ul punoj auljaping e o3 Suip10aoe moyy Juanpul ueyd
U0 p3seq JYMIMY 343 Ul peo| SSL SYM U} selewnsa am ABIQ ‘66T 90UIS

amfeio
wouy Ja1emalsep Jo Sunoyuoly

, "}S02 20Npai 0] pajersulal ag uea guydwes |
Apauenb ‘syuiod ejep ¢z oqe Sunos)jod jayy ‘sieak T [eniul ayy u paymunsul

aq ued weigord Fuydwes (Kyuow-1q 10 Ajyjuow) Juanbaiy atow e ‘Ayoinb auyjaseq
B UWLIOJ 0} 1910 U] *USal) Mels pue gT(d 1e Sjualiainseals §5) pue qoo [2auolsiy
ay} piegaisip 01aq pinom A|a)einage speo| gTad 8y} aimdea o) yoeosdde 1saq ay)

"Seale asaly) Woi) Speo| Funewnsa 1ano

ujynsal im g1ad JO Wealsumop pajesauas 1a)emalsem 10) SanjeA 409 pue
SS1 aAnejuasaldail paye|najea ay) Buik|ddy -g1ad uo paseq eyep Suisn 1102 M
Ul ya5ualls 1a1emalsem s, MIAl LB 21ped Juasaldal 0] pasn SUOEIUSIL0D Ss1
PUB QJ 8y Ueyy 5amo| %0€ pue Og noge ale (GMIAl weq aiped Ag pajyanpuod
fpmg uonezpaioeiey) 19}EMBISEM 0T OZ 941 JO Med SE) 9AlIQ UDALUIS WO}
sa1eyasip Buineaal ajoyuew e pue Zad 12 paujuIlep 13uans 18)EMaISEM

{
"AMIN Weq aiped ay) Wwoly sagieyasip sjussaidan Ajajenbape |

‘Apuainouod pasoyuow pue pajdwes usym ‘gTad pue gs11ey) paroid 109fo0ad siyy |
1apun pausopiad gulojuow pue Fuldwes uus)-Hoys ayy 2auls (SSIA 18 Jojuow

0} paau sy} Inoyym) pauuopad ag pjnoys g1 ad pue zS7 40 Suuoyuow 1uaLNauoY

"JUBDIHUBIS PaIapISU0D
s1 aduatayip sy "sasodind uyjqg Joj Buisn usaq sey Ay au (Ajpanoadsal
“1/3W 9EE puE 06G) SUORENUSIU0I §S) pue O SFeIane [BDLI0ISIY AU} LBy}
1881y yonw a1am juane Bujdwies siy} Fuunp g1ad Je painseaw (A1oanoadsal
“1/8w ggp pue §88) SUONENUAIU0D SS] pue (02 3TLIoAe 1L} P3IOL SEM 3|

"Sd| 8y1 18 smojj |

ssedAq pue J9m 1a40)S Aey sy wouy sweans a1sem sainydes Aj@1Enbape g1ad
pue gg73e Sunonuow pue Suljdwes Juaunauocd ey} 1se88ns Z10zZ 13090

U1 pajanpuod Juahs gupiojuow pue Jujjdwes uua}-Hoys ay) o synsal ay)

AMI weq aiped

| wouy Jajemalsepm jo guuoyuop

SUOIIEPUBWILLOITY W

suoisnjauoy /sguipuiy

SUO[EPUBLLIIOIaY PUE SUOISN|IU0Y JO KewwING T Bjqe)

aoum.zmo

uonen|eAy ul|ig-paseg yiguans ons



18

SUonelU

l1empiedevumolg

‘siskjeue
09 4o} siskjeue o} Joud das uoneziuagowoy uopad M| JBY) PAPUALULWINISI S1)|

‘papuswiwodal s suoneso| guljdwes eysip

e|ny) om1 ay) pue ‘10g ‘gAS 1e undwes Juaunauod ‘suaddey siyy uayp ‘satouade |

813U} WOl 131EM3)SeM JO SI1ISHBIIBIBYI AU} aulap 1a11aq 01 pajuatuajdiul ag ued
(6 AD 40 ‘ZTAD ‘0TAD JUNa Jo BUO pue  AD) SUOHEDO| FUMalaW BISIA BINYY OM] JE
pue ‘T0g uoneso] Fuuslaw ofalq ues ayl je Suljdwes uoneziisioeieyd 19)eMalSem
‘1911122 pasaddns sy eISIA BINYQ pue 08a1Q UeS JO SANID a1e SI0INGLIU0 Jofew
oM) 3y} ‘1anamoH ‘sagieyasip fousge-191ul Auew ale aiayl aous Fuiguajjeya aq ues
1amas yuni) fajep Suuds ay) 01 sagieyasip Joj Fuljdwes Juaunauos ‘suoiNgUIL0d
s fouage ay) Bunewysa 1oj pasn e1ep U9aMISQ UOIIR|SLI00 1931Ip UlejuIe W

0] papuawwodal A{3uons ale (193 pue WTHM) uoled |3 pue suapien Jauip |

pue }(g1ad pue gS7) we( aiped pue aud|y/apisayeT (gD pue WT9) opeuoio)
pue aseg AaeN Joj suojeso| Surjdwes ayy 1e Funojuow pue Fuldwes UaLNouos)

*s)nsal
sisAjeue ajqeliea ay) Sunnguiuod aq JySiw Yoym ‘ainpasocid uoneziuagowoy
a1 MOJ|0} 10U S0P TM| BY} AUaLING "s}nsal sISAjeue ay} ul Aljigeuea aanpal

0} days uonesedaid ajduies yuepodu ue si uolezIUSFOWOY "1S8) 3y} FUIdONPUD
01.1oud spijos papuadsns gujuiejuod sajdwes 10) papaau si (uoneziuagowoy)
Suipualq jey) ajess sisfjeue q0J 10y 0ZZS WS poyIaw sishjeuy

‘speo| Aajjep Buuds ayy woly pajoenqns A1e ‘JYMIMY Y3 Woly spIjos

ajsem ayy Suipnjoul ‘speoj gm Ae10 ‘Apenwis “Ajsanoadsal ‘speoj pue smoj weq
aiped pue uole) [3 woy pajoenqns ale Speo| pue smojy (0Faiq ues Jo fiunos)
suapiey) Iajuipm pue suid|y /apisaye a|ium SPEO| PUB SMO) OPELIOIOD WO}
pajoelIqns ale speoj pue smoyy aseq Arep 3daouod sjy} uo paseq pajenajes

ale fa)ep Suudsg pue weq aiped ‘uofes |3 ‘0peUO0IOY 10) SUOIIEIILAIUOD

SS1 pue @) aAneiuasalday “moyy Lousfe 1au ay) uo paseq paje|najes

U3} ale sUONeNUIU0D SS] pue gJ aanejuasaidal ayy “sguipeo) fouage ayy
woJy pajoeqns ale smo|j Kouage-1ajul ay) woyj sfulpeo] ‘YISuails ul Jualayip
Anueayiugis aq o3 pajoadxa ale sFulpeo; fouage-1ajul auyy a1aym sa1auage 104

$9INpasoig
sisfjeuy pue Suijdwes

eleq yiduans
Iajemalsep aanejuasalday
Kauady ay} jo uonejnajen

'SagIeYISIP BISIA BINYD 9ZU30eleyd 0) pajduies aq pjnod g A9

10 ZTAD '0TAD SE 4ons uol1eao| Jayjoue pue /A9 ajiym 083l UES Lo} I81EMAISEM
10 sansuajoeIeyd 3y} auyap Janaq 0} pajdwes aq pinod 7og “Suljdwes jeuonppe
yum pauyal aq pinod gs £a|jep Suuds 1oj suone|najea peo| Ing ‘Aessaosu

ale suoneao] Sundwes [euoippe 1eyl Jualayip Apuesiyugis palapisuoa jou

aJe saunwwod 0galq ues pue ‘elsip eny) ‘Aajjep Suuds Suowe sad£ asn pueq

"0galQ ues pue esip BNy Jo S0

9y} apnjoul s103nqLIL0D Mo KousFe-1ajul Jueayiudis JaylQ 'speoj s Aaflep
Buuds sy} woy pajoenqns ae gm AeiQ ay Aq painguyuca speoj S pue ag9
"131EMB)SEM D13SaLUOp [ea1dA) uey) Jualaylp A|qeIapISU0D 210JaI3L) PUB JYMIMY
ayy1e passed£q smoyy Jomas pue agpnis yoq sagieyasip gm Ael0 ‘wasks onap
3y} 0) pakaruod Ajjlenuans s YoIym SILEPUNOY JDMISIP 8L UIYIIM J51EMAISEM
agieyasip ‘uofe) |3 Jo A9 1daoxe ‘seppuaie Funoqugiau auy |1y *aM 210 ay)
pue ‘0ga|q ues pue ‘elsiA BINYD ‘A1) [EUONEN ‘BA0IY UoWaT] ‘esay e ‘uolen

13 J0 sa19 3y} Suipnjoul ‘salouage [elanas Ag paloqysiau si s As|jep Sunds

“auldy/apisaye
10 suapieg Jau|pm 10} papiodal suonRenuasuod agelaAe ay) Se yans
SagIeyIsIp [ENUSPISl 3U] 10} SUONIBIIUBIUOD SS] pue 0D AneIuasaldal atow asn

03 paysagdns s1 11 ‘awnjuesy ‘esaly K210 1S3 WO 3SBIIU] SMOJ) BY) USYM UOIIEI0] |

Auidwes aaejuasaidal asow e je weiSoid Suijdwes ayy aleniul-al o3 si uepd ayy

"SMOJ} [213U3pISal 1M Aunog au) Ul Suoneso] JLI0 1. PaAIasqo

SUOREIUaILOI [ea1dA) ay) uey) Jamo) AJuedy us|s ale SUOIJEILRIL0 853y
“esa Ae1Q Ase3 wouy sagieyosip 1ajemalsem [eljuapisal ay) Juasaldal 0} pasn
ale 213y payodal SU0NeNUIIU0I SS1 pue g a8elany “191ua) A3Isu3 esaly
210 2y1 1e uoneso| Suuajaw pue Fuljdwes 18 paloluoL AIE SUORENUIILU0I
09 pue §S1 121emalsep "G00 11UN PaI0}IUOLW U3 10U pey pue

[BWIUIW SEM WRJSAS 0IJBIA BY) 0) BSBIN AE1Q 1SET WOL) LOIINGLIUOD J91EMAISEM

o0ga|q ues Jo fiunoy
woyj 1ajemalsep Jo Sunoyuopy

suonepuawiwodsy

suoisnjau0g /sguipury

SUOLEPUBWILI0TaY pue SUOISN]IU0Y JO AlewWnS T°Z o[qe]

fiogare)

coamz_m\m_ Buiig-paseg Y1duans oo



¢s

s suor

119Mple) avUMOIg

“elep [eouosyy |

a1nua ay} Suisn ueyy Jayer sieak g o} £ o} sawy) Suigelane ayy Fuionpal Japisuoy) |

*SIN320

UOISIBAIP MO 3110 aB1euosIp Aieynqui Juesyiuis e Jo Uolajap Jo UOJIPPE Y}

Jo asnesaq agueyo 0] pajoadxa S| uoneso| Funoyuow Funsixa ue Je J1SUAIBIEYD
layema)sem ay) uaym Kauanbayy Buljdwes pasealoul Jejiwis e 1apisuo)

*S18F1e0sIp WaISAS 0118 19U}0 Woly Sagieyasip |

$0 fuofew ayy wosy JuaialIp YINW 21E JBY) B}SEM JUaLIIEaN 9ZIBLISIP oYM

‘AMI 210 pue gMIA We( aiped e yans ‘sajouaie Joj pautopad aq 0S|e p|noa

siy) “steaf uanbasqns Fuunp Sujdwes fapenb o) paonpa aq pinoa fauanbayy

ay] radreyasip sy Jo Ajenb ayl 1oedw Ajlyewn|n yey) sagueys jeuonesado |
Juedly|uB]S ayew siadieyasip Funsixs uaym 10 sI9BIRYISIP ML 10) SIEak Z 0] T

1s1y aY1 10} Ajyauowi-iq 10 Ajyuow 0y Fuidwes jo A&ouanbasy ayl Fuisealou) 1apisuo)

"sajouage asay} e |nJssanons uaold aaey jey) seonoerd

guifdde fiqissod pue Supualuwodal o} pesj pjnoa pasaiyed uonewloju|
"salouage lefiwis ‘oo u paopoeld spoyiaw Suiyig ay) uodal 03 sem
aARaalqo aY) *pamalral alam Sa1Xa| 0D puE BZIS JEILUIS JO SAI0UaTe OM] ALy}
‘sajaBuy s07 Jo A19 pue 1au1sig uoneyues Aunos afuelq Jo saonoeid Bung

salouagy
1B|IWIS Ul $9913981d J0 MaInay

*ag1eyosip feinquy Jueayiugis

£ JO U0|}3[p 40 UORIPPE Y} 10 UOISIZAIP MOJ} 03 anp uopedo| Fulisixs ue 1e pagueyo
Ajleanselp aAey (y13uaais 10 MOJY) SINSHIORIBYD 191EMAISEM ALJ) JI paymunsut
fAluelodway aq osje pnoa Aouanbay Sundwes paseasou] ‘sieak Juanbasgns guunp
Fundwes Apayenb uo fja1 pue sieak omy 3s11) 8yl 10j S1aF1RYDSIP MAU gundwes
Japisuoa few A1 ay} ‘sajafuy so7Jo A1) ayy Ag paonarid s 1eym o1 Jepug
"ayenbape palapisuoa sisiyL “pouad Jeak aay e 1ano swiod elep oz saonpold
Buydwes Apapenb jo sonoeid AuaLIng ay] "SUONIPUCD JUBLNI Suasaidal guing
10} pasn elep ay} Jeys 2unsua ||Im agelae Fujuuni teak-g e Juisn "ejep |eauoisiy
ay) Suiesane jo peaysul afesane Suluuni 1eak-G 1593e| 8y} 9SN 0} PAPUSILIOIAI SI Y |

"UOIEAIBSU0D Jalem

Jo aouanbasuod e A|ay| ale Spuai) UONEAUAIU0D FuiSEaloU] pue Moy Suisealoap
aU] WAy} J0 M3} 10} Palou UAaq ey SaSUBLI SNOIAGO OU 3JIYM S3ouage jsow
10} PajoU ale SPUBI} UORLNUIIUD 5SS PUE Q) FuISEsIau] pue moy) Juisealoag

‘uoneAIasuod o3 anp Ajjenuajod 900z 4e)e wayed Suisealaap Jo ajge)s e
ui Ajjesauagd s13ng ‘fousBe Yaea 10} SaLEA PUAIL) MO 131EMBISEM [ROLIOISIY DU |

suope|no|e)
peoT 1o} poyad awiy
aA1eIUDSaIdaY B JO uonen|ens

“(wopoq ayy wouy %G pue dol auyy wolj %) %0T MOIY) pue ejep

a3l Jo %06 2an1des pjnom sjy] "1as eIEP 3|oYM 3y} Jo Wonoq pue doy ay Jo %G 0} |
uonoalai ejep 1oy saliepunog Jaddn pue 1amo| 2y} 195 0} 3]qRUOSEAI BI0W punoj siy
"J9S B1EP 3|0UM AU} UO |

uofien|eAa [ednsIIE]S AU} aseq pue ssadoid anjeIa)l auy} Mo||oj 01 30U paysagans si|

"o

UMOIY) aJe elep Jo sappuenb afie| pue spunoq Ja)ySiy Jane uf s)Nsal SIAI[NO Jo
uonoalal 1aye sy Jamoj pue saddn ayy Suysijqelsaal jo ssasoid sanelay ay)
"POUIBL JUBLING 3U) Y)IM SIS B1EP 1S0W 10} Pa}dasde uaag arey (%G8 Se Mo| Se)
E1ep 59| 'e3ep aU} JO %66 Se pauyap i aueldedde 1oy UoLaILa Al ygnoyyy

‘sisheue |eansnels
8U} A0} siseq ay) se pasn aq pnoys 3 ‘Sunig o3 pap Apoaup si Bupeo) aouig

'sisfjeue |eonsiiels ay} 1o} siseq pasn aq
pInoys 3t ‘Sul|jiq 01 pan Aoalip i FUIPEO| 30UIS MO} JOJEMBISEM UO juapuadap
AuBiy s1yoaiym ‘suonenuasuod ayy uo pautiopsd si sisjeue |eansnels

uonen|eg ejeq [eonsnels

SUONEpLUaWWOIaY

suoisnjauoy /sguipuiy

SUOJJEpUALILIOIaY PUE SUOISN[IL0Y Jo LieLIUNS T°7 ajqe)

fiogalen

uonen|ead gullig-paseqg yisuans oo




Attachment B




NP
N2

e e

CHL?ILTR({FISTA Office of the City Attorney

March 15, 2013

Roger 3. Bailey, Diractor

City of San Diego Public Utilities Dept
2192 Topaz Way .

San Diego, CA 92123

Re:  Metro Sewer Billing Issue/Padre Dam Municipal Water District
Dear Mr. Bailey:

This letter responds to your letters dated February 5, 2013 regarding the above-
referenced -matter, and is written on behalf of the following Metro Wastewater System
participating agencies (collectively, the “Participating Agencies™:

City of Chuia Vista
City of Coronado
City of Del Mar
City of El Cajon ,
City of Imperial Beach -
City of La Mesa
Lakeside/Alpine Sanitation Districts
City of Lemon Grove
City of National City
Otay Water Disfrict
City of Poway
Spring Valley Sanitation District
Winter Gardens Sewer Maintenance District

Attorneys and staff for the various Participating Agencies have been working together to
_analyze all the issues involved with this matter, and to develop a joint response fo your proposal
that includes appropriate input from our respective client councils and boards. We expect to
have that response to you by no later than April 23, 2013.

In the interim please don't hesitate to contact me, or to have your legal counsel contact
me, with any questions.

Sincerely,

+

Googm' City

- Chula Vist

276 Fourth Avenue, Chula Vista, CA 91910 www.chulavistaca.gov |  (619) 691-5037 | fax (619) 409-5823



AGENDA ITEM 3
Attachment



METRO JPA/TAC

Staff Report

Subject Title: Point Loma Digesters C2/N1/N2 Cleaning Project

Requested Action: This request is to approve the awarding of a Service Contract to the American
Process Group for the cleaning, hauling, and disposing of approximately 3.5 million gallons of residuals
from Digesters C2/N1/N2 at the Point Loma Wastewater Treatment Plant (PLWTP).

Recommendations:

Metro TAC:

IROC:

Prior Actions:
(Committee/Commission,
Date, Result)

Fiscal Impact:

Is this projected budgeted?  Yes _X_ No

Cost breakdown between | The contract amount is not to exceed $2,362,354.45 and is available in
Metro & Muni: Sewer Operating Fund (100% Metro)

Financial impact of this
issue on the Metro JPA: Approx. 35% $826,824.06

Capital Improvement Program:

New Project? Yes No _X_ (Maintenance)

Existing Project? Yes ___ No X_ upgrade/addition change

Comments/Analysis: The solids/sludge within Digesters C2, N1 and N2 have been accumulating for
years from the treatment process. This service contract will remove the solids and improve the mixing of
the sludge, increase the working volume and reduce energy costs.

Previous TAC/JPA Action: N/A

Additional/Future Action: Digesters at Point Loma Wastewater Treatment Facility will require to be
cleaned every 5 to 8 years. There will be more actions for digester cleaning in the future.

City Council Action: Present to the City Council on June 11, 2013
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San Diego Integrated Regional Water Management
Joint Public Workshop & Regional Advisory Committee Meeting #42
April 3, 2013

Background

The Regional Water Management Group for IRWM Program was established in 2005.
This group is made up of Marsi Steirer for the City of San Diego, Troy Bankston for the
County of San Diego, and Ken Weinberg of the Water Authority. This was Marsi
Steirer’s first meeting as Chair, Ken Weinberg is Co-Chair.

A year later, they established the Regional Advisory Committee (RAC) to assist the
Regional Management Group with the original IRWM Plan and to assist on prioritization
of Prop 50 funding application. The RAC is made up of 4 groups; Water Supply, Water
Quiality, Natural Resources and Watersheds, with the recent reorganization, they added
the Metro JPA representative to the Water Quality Group. The RAC meet quarterly but
the groups meet individually more often.

San Diego Integrated Regional Water Management (IRWM) UPDATE

At the Regional Advisory Committee meeting of April 3, 2013, the proposed revisions to
project scoring and weighting for the IRWM Plan Update was discussed. Suggested
modifications to the project selection process were proposed. More discussion to follow.

The RAC also considered narrowing the planning study recommendations prepared by
the Regulatory Workgroup, Land Use Planning Workgroup, and Climate Change
Workgroup. Members interested in being an advocate of a recommendation will notify
the RAC via email.

Two new resources pertaining to climate and climate change were noted for future
reference. These resources are described below:

1. The Community Collaborative Rain, Hail and Snow Network (CoCoRAHS): A
community-based network of volunteers that are working to measure and map
precipitation across the United States.

e See how you can get involved and learn more about this resource by
downloading the informational brochure, which is available here:
http://www.cocorahs.org/Media/docs/CoCoRaHSBrochure2010 FINAL.pdf

2. Climate Change Handbook for Regional Water Planning: a handbook produced
by the California Department of Water Resources, the U.S. Environmental
Protection Agency, the U.S. Army Corps of Engineers, and the Resources
Legacy Fund for integrating climate change analyses into regional water
management planning.

e Information and handbook available here:
http://www.water.ca.gov/climatechange/CCHandbook.cfm

Next meeting scheduled for June 5, 2013.


http://www.cocorahs.org/Media/docs/CoCoRaHSBrochure2010_FINAL.pdf
http://www.water.ca.gov/climatechange/CCHandbook.cfm
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Page 1 of 1

From: Jones-Santos, Lee Ann [LASantos@sandiego.gov]
Sent: Thursday, March 28, 2013 8:59 AM

To: Keese, Karyn

Cc: Cole, leanne; Patino, Edgar

Subject: FW: Question at the MetroTAC Committee meeting
Hello-

During my presentation on March 20, 2013, Al Lau {Padre Dam) asked about our capital asset value,
depreciation expense and GASB 51. | want to provide a response to his questions.

FY12 Capital Assets {net) = $2,961,892, this includes Non-Depreciable Assets of $167,323 (includes Land,
Easements, and Construction in Process) plus Depreciable Capital Assets of $3,829,531 minus accumulated
depreciation of $1,034,962.

Depreciation expense in FY12 = S65M.

GASB 51relates to the reporting of intangible assets, the impact to Public Utilities is the recognition of
easements and software. These assets are included in the Depreciable and Non-Depreciable figures.

Please let me know how | should provide to Al and/or the Committee.
Thank you,

Lee Ann

Lee Ann Jones-Santos

Deputy Director

Public Utilities/F T Division
858-614-4042

The IS team in Atkins has scanned this email and any attachments for viruses and other threats; however
no technology can be guaranteed to detect all threats. Always exercise caution before acting on the
content of an email and before opening attachments or following links contained within the email.

file://C:\Users\16918\Documents\MetroTAC\Agendas 2013\April\FW Question at the Met... 4/11/2013
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CITY OF SAN IMEGO PUBLIC
UTILITIES DEPARTMENT

Report to Management

For the Fiscal Year Ended June 30, 2010




San Diege
225 Broadway, Suite 1750
San Diego, CA 92101

Certified Public Accountants. 419.573.1112

Sacramento
Walnut Creek
Oakland
LA/Century City

Newport Beach

To the Honorable Mayor and City Council
of the City of San Diego Seattle
San Diego, California

In planning and performing our audit of the Schedule of Allocation for Billing to Metropolitan
Wastewater Utility (the Schedule) of the City of San Diego (the City) Public Utilities Department (the
PUD) for the fiscal year ended June 30, 2010, in accordance with auditing standards generally accepted in
the United States of America we considered the PUD’s internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the Schedule, but not
for the purposes of expressing an opinion on the effectiveness of the PUD’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the PUD’s internal control
over financial reporting.

However, during our audit we noted a certain matter involving internal controls and their operation, and
are submitting for your consideration related recommendation designed to assist the PUD make
improvements. Our comment reflects our desire to be of continuing assistance to the City and the PUD.
This letter does not affect our report dated February 21, 2013 on the Schedule.

We will review the status of this comment during our next audit engagement. We have already discussed
this comment and recommendation with various City personnel and we will be pleased to discuss it in
further detail at your convenience, to perform any additional study of this matter, or to assist you in
implementing the recommendation.

This letter is intended solely for the information and use of the City Council, the Mayor, the City and the

PUD’s management and is not intended to be and should not be used by anyone other than these specified
parties.

%w’ (Tomi '711 O M ees?

San Diego, California
February 21, 2013

WWW.ngEPa.COm



CURRENT YEAR COMMENT
Recording of Metropolitan System and Municipal System Utility Related Expenses
Observation

During our testing of expenses for reasonableness and compliance with the contractual agreements
between the City and the Participating Agencies charged to the Metropolitan Wastewater Utility, which is
summarized as follows — four hundred (400) Metropolitan (Metro) expenses, sixty (60) Municipal (Muni)
expenses, fifty (50) payroll expenses, ten (10) Construction in Progress (CIP) expenses, and fifteen (15)
Income Credit revenue transactions — we noted the following:

e Thirty-one (31) disbursement transactions were overcharged Metro expenses and were not
properly allocated between Muni and Metro funds;

» Eight (8) disbursement transactions were undercharged Metro expenses and were not properly
allocated between Muni and Metro funds; and

» Two (2) revenue transactions were overcredited to Metro and were not properly allocated
between the Muni and Metro funds.

Recommendation
In response to the findings noted above, we recommend the following:

» Since the Metro-Muni allocation percentages vary depending on the agreements between the City
and the Participating Agencies, allocation basis, and circumstances, the PUD needs to establish
stronger internal controls related to the processing, recording and monitoring to ensure the
accuracy of expense allocations.

¢ There should be continuous improvement related to the initial cost center coding within the SAP
financial reporting system with accurate allocation percentages among Muni and Metro.

Management Response

The PUD will continue to strengthen internal controls and ensure the accuracy of Exhibit E expense
allocation by continuing to dedicate one full-time accountant who specifically monitors and oversees
Metro/Muni accounting, including appropriate use of cost centers and funds. Currently, this accountant
reviews all payment documents and verifies appropriate support is provided to determine whether the
payment is a Metro versus Muni expense. The many conversion errors, caused by switching to a new
computer system (SAP) in FY 2010, have now been resolved. The accountant is also working closely
with both the Budget Section, to make sure annual Citywide transfers are allocated correctly, and the
Wastewater Treatment and Disposal Division, to make sure correct allocations (which could change
annually) are being used for energy charges, which are paid by another City department. Additionally,
starting in FY 2012, the 2610 process of purchasing products through a Citywide open purchase order
(via Central Stores) stopped being used, which will significantly cut down the number of accounting
EITOrs.



PRIOR YEAR COMMENT
Recording of Metropolitan System and Municipal System Utility Related Expenses

Observation — During our testing of a total of four hundred and fifty-seven (457) samples — two hundred
and twenty-five (225) Metropolitan (Metro) expenses selected by Macias Gini & O’Connell (MGO), one
hundred and two (102) Metropolitan expenses selected by Metro Commission/Metro Technical Advisory
Committee (TAC), forty (40) Municipal (Muni) expenses selected by MGO, twenty-five (25) payroll
expenses selected by MGO, ten (10) CIP expenses sclected by Metro Commission/Metro TAC, forty (40)
San Diego Data Processing Center (SDDPC) billing items selected by MGO, and fifteen (15) Income
Credit revenue items selected by Metro Commission/Metro TAC — charged to the Metropolitan System
for reasonableness as well as for compliance with the contractual agreements between the City and the
participating agencies, we noted the following:

e Twenty-three (23) cash disbursements samples selected overcharged Metro expenditures and
were not allocated accurately between Muni and Metro funds.

* One (1) cash disbursement sample selected undercharged Metro expenditures and was not
allocated accurately between Muni and Metro funds.

Management Response — PUD will continue to have one full-time accountant on staff to specifically
work on Exhibit E accounting issues. Currently, the accountant reviews all payment documents and
verifies that appropriate support is provided, determining whether the payment is a Metro versus Muni
expense. If an allocation is used, the accountant will verify the documentation and appropriateness of the
allocation method. A binder has been created to house any unique allocation methods. This will ensure
consistency in how expenses are applied to the Metro and Muni funds. PUD will contifnue to meet with
the PA's at the monthly TAC meetings, at which time issues such as the dispute are addressed. Additional
meetings, outside of TAC, will continue to be arranged with the PA's as the need arises.

Status — Refer to current year comment.
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CITY OF SAN DIEGO
METROPOLITAN WASTEWATER UTILITY
JUNE 30, 2012

SOURCE> Exhibit E Work Plan

PURPOSE> To document the procedures performed.

L.

10.

Determine and document any changes in the Regional Wastewater Disposal Agreement filed on
May 18, 1998, at the Office of the Clerk, San Diego, California,

Determine and document any changes in the Exhibit E billing process.

Determine and document reasons for variances in Exhibit E line items greater than 10% over the
prior year,

Determine and document any changes in sewer flow monitoring and reporting.

Obtain individual sewer flow schedules for each Participating Agency (PA) and the City of San
Diego (City) and verify mathematical accuracy.

Obtain strength based billing (SBB) schedule of percentages for each PA and the City and verify
the mathematical accuracy,

Agree the individual sewer flow schedules for each PA and the City and strength based billing
schedule of percentages for each PA and the City, to summary schedule prepared to aggregate all
PA’s and City sewer flows. Verify the mathematical accuracy of the summary schedule and agree
100% of PA’s and City flow totals to the respective individual flow schedules,

Verify the mathematical accuracy of the amount billed to each PA. Agree each PA’s final
adjustment to supporting documentation,

Verify that the schedule of allocation for billing to Metropolitan System (Exhibit E schedule)
generated from the City’s SAP system utilized to compile and prepare the City’s FY 2011/12
Comprehensive Annual Financial Report (CAFR), reconciles to the Exhibit E schedule and
substantiate the completeness of the population of expenses, by verifying the total Exhibit &
expense sample, is included in the total expenses reported in the City’s FY 2011/12 CAFR,

The City will generate a transaction report extracting a listing of all transactions in excess of
$2,500 recorded in Fund 700001 for the period July 1, 2011 through June 30, 2012. MGO will
Jjudgmentally select a sample of 250 transactions, with no more than 50 of the transactions being
payroll related. Invoices from the San Diego Data Processing Corporation (SDDPC) will be
excluded from the expense sample. The expense sample will be tested for allowability, and agreed
to original source documentation and inclusion in the Exhibit E schedule. In addition, the expense



11,

12,

13.

14,

15.

le.

17.

18.

sample will be reviewed for compliance with the City and PA’s contractual agreements that may
affect the financial statements.

The City will generate a transaction report of Muni-only expenses, listing all transactions in
excess of $2,500 recorded in Fund 700000 for the period July 1, 2011 through June 30, 2012.
MGO will judgmentally select a sample of 60 nonpayroll related transactions., The sample
selected will be tested for exclusion from the Exhibit E schedule.

Obtain the Metro Commission/MetroTAC representative sample of 200 transactions. The sample
will be tested for allowability and agreed to original source documentation and inclusion in the
Exhibit E schedule. In addition, the samples will be reviewed for compliance with the City and
PA’s contractual agreements that may effect the financial statements

Verify that direct charges are reversed from the general government services cost allocation and
that the total allocations for all services are uniformly applied to all City departments.

The City will provide Metro Commission / MetroTAC representatives with the detailed capital
projects report that rolls up to Metropolitan Wastewater Department (MWWD) schedule for
capital project and debt allocation. Agree final detailed capital project summaries to MWWD
schedule included in the “Retro Adjustment.”

Obtain the Metro Commission/MetroTAC representatives sample of 25 transactions, (10 related
to capital projects and 15 related to income credits and other fund contributions) and agree the
frangactions from the Revenue Ledger to the Exhibit E schedule.

Agree the debt service allocation to the Issued Financing Source level Detailed Debt Service
Allocation Worksheet and actual transaction records in SAP GL systen. Ascertain that benefits
and credits, if any, associated with bond financing have been equitably allocated and that the
methodology used in billing the PA’s for debt services payments are appropriate.

Review the City’s schedule calculating the Actuarial Required Contribution (ARC), Net Pension
Obligation (NPO) and Annual Pension Cost for the year ended June 30, 2012, Determine that
this schedule is prepared in accordance with Generally Accepted Accounting Principles (GAAP)
and confirm that the schedule utilizes the full actuary rates as presented in the actuarial valution
report (study) as of June 30, 2010, and that the allocation of the NPO to the Sewer Fund is
reasonably allocated. The City allocates the NPO among all City’s funds based on the year-end
pensionable salary amount,

Obtain the listing of legal costs provided by the City’s Risk Management department and detailed
allocation listing provided by the City Comptroller’s Office, and review to determine whether any
expenses charged to the member agencies for the period July 1, 2011 through Tune 30, 2012, were
related to the pension fund and disclosure reviews and investipations,



19. Include a footnote regarding the City’s/MWWI)’s plan in relation to GASB Statement No. 45,
Accounting and Financial Reporting by Employers for Postemployement Benefits Other Than
Pensions.

Procedures for the administrative protocol related to the allocation of operating reserves and debt service
coverage of parlicipating agencics:

20, Validate the undesignated fund balance, operating reserve balance, interest rates utilized, and the
accuracy of the interest calculations; and include a footnote explaining the protocol.
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Keese, Karyn

Subject: FW: Upcoming Contract Rengwals

From: Paula de Sousa [mailto:Paula.deSousa @bbklaw.com]
Sent: Tuesday, March 26, 2013 9:43 AM

To: Lori Peoples; 'Karen Jassoy'; Keese, Karyn; Greg Humora
Subject: Upcoming Contract Renewals

All:
This is a list of the upcoming contract renewals we have--please let me know if T am missing anything:
1. Atkins: New Agreement for services for FY 2013/14

2. Padre Dam/ Treasurer Services: New Agreement for services for FY 2013/14 or such other term
as acceptable to the parties (last year the Finance Committee noted a desire to enter into a new agreement
as opposed to doing an amendment to the current agreement (the last amendment was the 5th amendment)

3. Webmaster Contract: Amendment to current agreement for FY 2013/14

4. Agreement with City of San Diego for reimbursement for Metro Commission expenses:
Amendment to current agreement for FY 2013/14 (City proposes a one year extension due to timing
concerns. Starting in FY 2014/135, the City proposes entering into a new agreement (a new agreement
requires longer lead time for approval (council approval apparently will be required).

3. Agreement with Lori Ann Peoples: Amendment for a one year term (to mirror the process
we are following with the City (see item 4 above).

The agreement for legal services with BBK is an ongoing agreement--no amendment is required.

Paula de Sousa

Paula C. P. de Sousa | Partner | Best Best & Krieger LLP
655 West Broadway, 15th Floor | San Diego, CA 92101 | Direct: 619-525-1328 | Fax: 619-233-6118

IRS CIRCULAR 230 NOTICE: To ensure compliance with requirements imposed by the IRS, we inform
you that any U.S. tax advice contained in this communication (or in any attachment) is not intended or
written to be used, and cannot be used, for the purpose of (i) avoiding penalties under the Internal
Revenue Code or (ii) promoting, marketing or recommending to another party any transaction or matter
addressed in this communication (or in any attachment).

This email and any files or attachments transmitted with it may contain privileged or otherwise
confidential infermation. If you are not the intended recipient, or believe that you may have received this
communication in error, please advise the sender via reply email and immediately delete the email you
received.

The IS team in Atkins has scanned this email and any attachments for viruses and other threats; however
no technology can be guaranteed to detect all threats. Always exercise caution before acting on the
content of an email and before opening attachments or following links contained within the email.
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SCOPE OF SERVICES
METRO TAC/JPA/COMMISSION
AS-NEEDED ENGINEERING AND FINANCIAL SERVICES
April 10, 2013

The purpose of the As-Needed Consulting Contract for the Metro Wastewater JPA/Commission is
to provide technical and financial support to the PAs in meeting their objectives of fair rates,
eguitable cost sharing, and program validation. The intention of the As-Needed Contract is to
provide review and oversight of the San Diego Metropolitan Sewer System (Metro System)
Program with a minimum of duplication by the PAs. By combining the efforts of the PAs into a
central focal point, our goal is to assist in increasing the responsiveness of the group to key issues
of concern, ensure coverage at key meetings, centralize the data collection, minimize duplication
of efforts by the PAs, and reduce the costs of both Metro TAC/ JPA/Commission efforts, as well
as the overall costs of the Metro Program.

1. Scope of Services

The effort by ATKINS will be divided into five major categories, one for routine services, two for
specific financial tasks, one for anticipated technical tasks, and one for general Metro TAC
support.
A. Routine Meetings
The routine meetings will include the following tasks:
1. Attendance at the Metro TAC meetings, preparation of minutes and agendas.

2. Attendance and preparation of agendas for the Metro Commission/JPA
meetings.

3. Prepare agendas, minutes, and technical support to the Metro Finance
Committee.

B. Routine Audit Review — Public Utilities Department (PUD), Wastewater
Operations Branch Exhibit E Audit Review — FYEs 2011 and 2012

1. Review and negotiate the auditors Scope of Work

2. Attend Entrance and Exit Conferences with the Auditors
3. Select audit sample
4

. Attend Interim Bi-Weekly work meetings with the Auditors {maximum of 5 per
audit)

5. Review the Draft and Final Audit numbers and test results

NATKINS
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6. Review all audit samples for contract compliance and accounting accuracy
Review the annual general services cost allocation

8. Review output for any special projects (In the past this has included the
reconciliation of the Shames and other municipal lawsuits, and the Clean
Water Program management contract to insure that only Metro costs
have/had been charged to the PAs)

9. Present the results to the Metro Finance Committee, Metro TAC, and Metro
Wastewater JPA / Commission

10. Monitor closeout process 1o insure timely payment of refunds (if any) and the
accuracy of any additional billings’ (if any) to PAs

Routine Review of MWWD Budget — FYE 2014

1. Line item review of the proposed CIP projects to verify that they are a part of
the Wastewater Agreement. Provide a preliminary review of the O&M costs to
identify areas of concern for the PAs

2. Identify budget items that show major deviation from previous years, and
discuss these deviations with the City

3. Attend meetings with the City of San Diego Public Utilities staff to identify the
nature and magnitude of the budget items

4. Provide updates on budget issues to the Metro TAC, the Finance Committee,
and the Metro Wastewater JPA/Commission meetings

2012 Wastewater Rate Case — During FYE 2012 and 2013 outside consuliants
have been preparing the PUD’s wastewater rate case. Preliminary results on the
first of three steps in the rate case process {revenue requirement) were released
in March 2013. Atkins is working with the IJROC Finance Committee to provide in-
depth review of the Rate Case during fiscal year ending 2014 to insure that Metro
Commission/JPA interests are considered and included.

FYE 2014 Recycled Water Financial Projects

1. Review of Recycled Water Pricing Study — In December 2009 the City asked
its consultant to address the difference between wholesale and retail
customers and their recycled water rates. The City’s original proposed unitary
rate structure is of major concern to the PAs. A second draft of the pricing
study was due out for review in July 2011 but to date has not been received.
It is our understanding that while recycled water is not in the scope of the
PUD’s 2012 rate case that it will be a companion report to it for possible
adoption during the 2012 rate case 218 process in FYE 2014.

The PAs goal for this study is to insure that the rates are fair and equitable to
all parties, and set at appropriate levels that balance the facilitation of

ATKINS
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increased use of recycled water per the City's agreement with the
environmental community, while providing additional monies to operate the
system. Atkins will review the upcoming draft in-depth to insure that the PAs
goals are reached. (Note: This is a carry-over from FYE 2013)

2. Continued Support and Resolution of Recycled Water Contractual Issues —
During FYE 2011 the City’s Public Utilities Director recognized the PAs right
o the revenues from the sales of recycled water at the South Bay plant. The
sales of recycled water will be included starting with the 2009 audit as an
income credit. However several housekeeping issues remain to be resolved
such as the completion of the repayment schedule for the North City
Optimized System Debt and continued discussions over allocation of the
capacity reservation leases paid by Otay Water District and Olivenhain
Municipal Water District. Atkins will support the effort in resolving these
issues in FYE 2014. (Note: This is ongoing from FYE 2013).

3. Recycled Water Cost Allocations — With the completion of the Recycled
Water Master Plan, the next phase will be the possible implementation of
selected capital projects. Atkins will provide a white paper to the Metro TAC
and the Metro JPA/Commission on cost allocations used by other regional
agencies such as West Basin Municipal Water District, the City of Los
Angles, and Los Angeles Water & Power for funding recycled water projects
(i.e. what is a wastewater versus water expense for a capital projects). In
addition, Atkins will work with the PUD and Metro TAC subcommitiee to
provide financial guidance regarding appropriate cost sharing allocations.
(Note: This is ongoing from FYE 2013).

Metro TAC Staff Support — This task includes 6 hours per month for unforeseen
financial analysis and consulting. Atkins will support, as-needed, the items
contained in the Metro TAC FYE 2014 Work plan. One key issue that will
continue during FYE 2014 is the reallocation of Metro costs due to the overbilling
of Padre Dam Municipal Water District for their sewage strengths. In addition,
Brown and Caldwell have recently prepared a draft Metro Strength Billing
Evaluation Report. This report contains recommendations for changes to the
current strength based billing process as well as a potential billing issue
regarding the recycled water flow at North City. Also, PUD staff will be updating
the transportation rate. Atkins will review all calculations to insure that the billing
issues, strength base billing changes, and changes to the transportation rate are
appropriate.

General Engineering Support — This task includes engineering technical support
as requested by Metro TAC and the Metro JPA/Commission. This will include
engineering support for such items as the next Waiver of Secondary Treatment
at Point Loma and the “Secondary Equivalency Alternative” as outlined in the
Metro TAC white paper that was included as an Appendix to the City of San
Diego Recycled Water Final Report. This will also include review of the PUD
proposed CIP and attendance at Metro TAC and other meetings as necessary.

NATKINS
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il ADDITIONAL SERVICES AS REQUESTED

Participate in the MWWD Strategic Business Plan.

Independent cost review of CIP.

Review of ongoing background material not envisioned.

Prepare for and attend additional meetings beyond what is included in Section I.
Attendance at IROC in support of the Metro JPA/Commission representatives.
Provide additional follow-up on the additional items identified.

® T Mmoo ®p

Provide additional technical support on specific projects as directed by the Metro
TAC, Finance Committee, and Metro JPA/Commission Chairmen.

H. Provide technical support, as requested, to fulfill other Metro JPA/Commission
objectives.

NATKINS



LABOR ESTIMATE

Project Name: As-Neede Financial & Engineering Services

FYE2013

Client/Owner: Metro Wastewater JPA

Project Manager: Karyn Keese
Prepared By: Karyn Keese

Proj/Prop No.:
Date: April 11, 2013

FEE SUMMARY

ITEM TOTAL
Labor $128,480
Outside Services $0
Direct Costs 5712
TOTAL  $129,192

ENGINEERING SERVICES
Engineering Aide - EA
Engineer | - El

Engineer I1 - Ell

Engineer 111 - Elll

Senior Engineer | - SEI
Senior Engineer Il - SEII
Senior Engineer Il - SEIII
Supervising Engineer | - SPEI
Supervising Engineer Il - SPEII
Principal Engineer | - PRI
Principal Engineer || - PRII
Principal Engineer IIl - PRI
Principal Engineer IV - PRIV

ADMINISTRATIVE SERVICES
Admin Assistant |/Clerk - Al
Admin Assistant 1] (N6) - All

Admin Assistant [l (N7) - Alll

Sr. Admin Assistant | (N8) - SAl
Sr. Admin Assistant Ii (N9) - SAll
Sr. Admin Assistant l11 - SAlll
Senior Administrator - SA

OTHER PROFESSIONAL SERVICES
Professional I/GIS Analyst - PI
Professional II/GIS Analyst Il - PII

Sr. Prof. I/Sr. GIS Analyst | - SPI

Sr. Prof [I/Sr. GIS Analyst Il - SPI

Sr. Prof 1II/Sr. GIS Analyst lIl - SPII
Supervising Professional - SP
Principal Professional - PP

PUBLIC AFFAIRS SERVICES
Project Manager - PM

Comm Relations Specialist - CRS
Assistant Project Manager - APM
Account Coordinator - AC

$70
$105
$115
$120
$130
$140
$145
$155
$170
$180
$196
$175
5219

$60
$65
$75
$80
%85
$100
$110

$88
$101
$122
$135
$150
$170
$190

$170
$140
$125

$80

ENVIRONMENTAL SCIENCE
Research Assistant - RA
Assistant Scientist - AS

Scientist | - SI
Scientist Il - SlI
Scientist 11l - Sl

Senior Scientist | - SSI
Senior Scientist 1| - SSII
Senior Scientist 111 - SSlI
Senior Scientist IV - SSIV

CONSTRUCTION RELATED SERVICES
Contract Administrator - CA

Sr. Contract Administrator - CAS
Construction Mgmt Rep. I* - CMI
Construction Mgmt Rep. 11" - CMII
Senior Field Representative” - SFR
Prevailing Wage Field Rep. - PWFR
Senior Project Engineer - SPEC
Construction Manager - CM

Senior Construction Manager - SCM
(* non-prevailing wage)

DESIGN & GRAPHIC SERVICES
CADD Technician | (N7} - CTI
CADD Technician Il (N8) - CTII
CADD Technician Il (N9} - CTIII
Graphics Designer | (N10) - GDI
Graphics Designer Il (N11) - GDII
Designer | - DI

Designer Il - DII

Senior Designer | - SDI

Senior Designer |l - SDI

Senior Designer Il - SDII

BILLING RATES

$60

$85
$100
$120
$130
$140
$165
$185
$220

$85
$110

$90
$100
$115
$125
$135
$130
$143

$70
$85
$95
$95
$100
$100
$110
$120
$135
$140

CA Offices: Carlsbad, Los Angeles, Orange, Sacramento, San Bernardino, San Diego, San Francisco

FILE: Metfro 2014.xlsx
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MetroTAC
2012/13 Work Plan
March 2013 (Revised Per Metro TAC)

MetroTAC ltems

Description

Subcommitiee
Member(s)

Strength Based
Billing Evaluation

3/20/13: Brown and Caldwell presented their draft results to Metro TAC. This
has been added as a standing item to the Metro TAC agenda for discussions
on the recommendations.

issues affecting the Metro System and the charges to the PAs. The debt
finance and reserve coverage issues have been resolved. Refunds totaling
$12.3 million were sent to most of the PA’s.10/26/11: 2010 will be the first
year where the PAs will be credited with interest on the debt service reserve
and operational fund balances. Interest will be applied as an income credit to
Exhibit E when that audit is complete.

IRWMP Bob Kennedy attended the Regional Advisory Committee (RAC) meeting of Bob Kennedy
April 3, 2013. Minutes from this meeting are attached. Greg Humora
Fiscal ltems The Finance committee will continue to monitor and report on the financial Greg Humora

Karen Jassoy
Karyn Keese

Recycled Water
Revenue Issue

Per our Regional wastewater Agreement revenues from SBWTP are to be
shared with PA's. 4/11: City has agreed to pay out revenue to Wastewater
Section and PA’s credit will be on the Exhibit E adjustments at year end Open
issues: Capacity reservation lease payments and North City Optimized
System Debt service status. 12/11: Letter sent to San Diego regarding
outstanding recycled water revenue issues. 2/13: Karyn Keese continues to
meet with City staff to determine the basis of the water department’s
administrative charges.

Scott Huth
Scott Tulloch
Karyn Keese

Water Reduction -
Impacts on Sewer
Rates

The MetroTAC wants to evaluate the possible impact to sewer rates and
options as water use goes down and consequently the sewer flows go down,
reducing sewer revenues. Sewer strengths are also increasing because of
less water to dilute the waste. We are currently monitoring the effects of this.
2/2011:wastewater revenues are declining due to conservation and flow
reductions and agencies are re-prioritizing projects to be able to cover annual
operations costs

Eric Minicilli
Bob Kennedy
Karyn Keese

“No Drugs Down
the Drain”

The state has initiated a program to reduce pharmaceuticals entering the
wastewater flows. There have been a number of collection events within the
region. The MetroTAC, working in association with the Southern California
Alliance of Publicly-owned Treatment Works (SCAP), will continue to monitor
proposed legislation and develop educational tools to be used to further
reduce the amount of drugs disposed of into the sanitary sewer system.
8/2010: County Sheriff and Chula Vista have set up locations for people to
drop off unwanted medications and drugs.4/11: Local law enforcement has
taken a proactive role and is sponsoring drug take back events. 3/11: TAC to
prepare a position for the board to adopt; look for a regional solution; watch
requirements to test/control drugs in wastewater. 10/26/11: A prescription drug
take back day is scheduled for 10/29/11. Go to www.dea.gov to find your
nearest location.4/12: East County to host a prescription drug take back
4/28/12. 3/27/13 is scheduled to be a county wide take back day. Locations
can be found on the DEA website.

Greg Humora

Flushable ltems
that do not
Degrade

Several PAs have problems with flushable products, such as personal wipes,
that do not degrade and cause blockages. MetroTAC is investigating solutions
by other agencies, and a public affairs campaign to raise awareness of the
problems caused by flushable products. We are also working with SCAP in
their efforts to help formulate state legislation to require manufacturers of
products to meet certain criteria prior to labeling them as “flushable.” Follow
AB2256 and offer support. 3/13: A discussion on this issue is planned for the
spring __ conference.

Eric Minicilli

e____________________________ |
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MetroTAC ltems

Description

Subcommittee
Member(s)

Grease Recycling

To reduce fats, oils, and grease (FOG) in the sewer systems, more and more
restaurants are being required to collect and dispose of cooking grease.
Companies exist that will collect the grease and turn it into energy. MetroTAC
is exploring if a regional facility offers cost savings for the PAs. The PAs are
also sharing information amongst each other for use in our individual
programs. 3/11: get update on local progress and status of grease rendering
plant near Coronado bridge

Eric Minicilli

Padre Dam Mass
Balance
Correction

11/11: Padre Dam has been overcharged for their sewage strengths since
1998. Staff from City of San Diego presented a draft spreadsheet entitled
Master Summary Reconciliations Padre Dam Mass Balance Corrections
Calculation. Rita Bell and Karyn Keese were elected to review the
documentation and report back to Metro TAC. 2/12: Audit complete. Item
added as Standing to Metro TAC agenda.4/12: This issue is scheduled as a
standing item and discussed at each Metro TAC meeting until it is resolved.
Currently Metro TAC is focusing on the statue of limitations. 2/13: The PAs
have received a joint letter from Padre Dam/City of San Diego. The PA’s
attorneys group continues to meet on this issue. 3/13: The attorney’s group
has requested an extension to 4/23/13 to respond to San Diego’s letter.

Rita Bell
Karyn Keese

Waiver and
Recycled Water
Study
Implementation

11/12: Metro TAC requested a timeline from City staff including milestones for
the waiver process. The waiver is due no later than 7/30/15. However, the
application needs to be submitted six months prior to the July date (2/1/15).
Preparation of the waiver will begin in the early part of FYE 2014. 2/13: City
staff has met to start coordination of the waiver process. Staff in attendance
included Roger Bailey, Marsi Steirer, Guann Hwang, Steve Meyers, and Allan
Langworthy.

Al Lau
Scott Tulloch
Karyn Keese

City of San Diego

San Diego is working on a rate study for pricing recycled water from the South

Karyn Keese

Revised
Procurement
Process

o San Diego’s procurement process to move projects through more quickly.
Technically any CIP projects under $30 million may no longer need to be
reviewed by the Metro TAC or JPA prior to City Council approval. Chairman
Humora requested San Diego prepare a summary of the recent changes and
the decision points for consideration of the TAC at the September meeting.
10/4: Metro Commission requests further review by TAC to recommend an
appropriate level for CIP’s to be brought forth to the Commission. 11/12:
MetroTAC recommended leaving the thresholds as they are today and
therefore everything will go through TAC and then to the JPA for formal action.
The policy will be placed on the JPA website. The Metro Commission approved
the policy at their November 2012 meeting. San Diego’s CIP will become a
standing item on the Metro TAC agenda.

Recycled Water Bay plant and the North City plant. Metro TAC, in addition to individual PAs, Rita Bell
Rate Study has been engaged in this process and has provided comments on drafts San

Diego has produced. We are currently waiting for San Diego to promulgate a

new draft which addresses the changes we have requested. 10/26/11: draft

study still not issued
City of San Diego B/12: San Diego City Engineer James Nagelvoort reported on recent changes | Metro TAC

Salt Creek
Diversion

9/2010: OWD, Chula Vista and San Diego met to discuss options and who will
pay for project; Chula Vista and OWD are reviewing options. 2/2011: OWD
and PBS&J reviewed calculations with PUD staff; San Diego to provide
backup data for TAC to review. This option is also covered in the Recycle
Water Study.10/26/11: Back-up information has still not been received from
staff. 8/12: San Diego to conduct business case evaluation and add to Capital
Improvement Program as recommend by Metro Commission to San Diego
City Council on July 17, 2012 in support of the Recycled Water Study.

Roberto Yano
Bob Kennedy
Karyn Keese

Rita Bell
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MetroTAC ltems

Description

Subcommittee
Member(s)

Recycled Water
Study Cost
Allocation

A small working group was formed to discuss options to allocate PLWTP
offset project costs among the water and wastewater rate payers; Concepts
will be discussed at TAC and JPA Board in near future.7/12: Subcommittee to
meet with PUD staff & consultants to review TM 8 and economic model.8/12:
Subcommittee has meet with City staff and consultants. Economic model has
been received. City will not pursue cost allocations until Demonstration Project
is complete due to staffing constraints.

Roberto Yano
Al Lau

Karyn Keese
Rita Bell

Board Members’ ltems

Rate Case Items

1/12: San Diego is in the process of hiring a consultant to update their rate
case. As part of that process, Metro TAC and the Finance Committee will be
monitoring the City's proposals as they move forward. 6/12: San Diego hired
Black & Veatch as their rate consultant. 2/13: Preliminary results were
reported at the IROC Meeting of 2/19/13. Karyn Keese will be working with the
IROC Finance Committee to review details. 3/13: Karyn Keese attended a
Jjoint workshop with IROC to review the draft revenue requirement for the Rate
Case.

Karyn Keese

Exhibit E

Metro TAC and the Finance Committee are active and will monitor this
process. Individual items related to Schedule E will come directly to the Board
as they develop. 2/13: 2010 and 2011 audits are ongoing. 3/13: The 2010
audit is complete and has been presented to Metro TAC & the Finance
Committee. Will move forward to Commission at 6/13 meeting. 2011 field work
is complete. 2012 sample selected.

Karen Jassoy
Karyn Keese

Future bonding

Metro TAC and the Finance Committee are active and will monitor this
process. Individual items related to bonding efforts will come directly to the
Board as they develop. 10/26/11: San Diego is issuing an RFP for a cost of
service study to support a future bond issue potentially in mid-2013. Kristin
Crane to sit on the selection panel. 2/1 3: San Diego’s preliminary rate case
does not show the issuance of additional debt until FY 2018.

Karen Jassoy
Karyn Keese
Kristen Crane

Changes in water
legislation

Metro TAC and the Board should monitor and report on proposed and new
legislation or changes in existing legislation that impact wastewater
conveyance, treatment, and disposal, including recycled water issues

Paula de Sousa

Role of Metro JPA
regarding
Recycled Water

As plans for water reuse unfold and projects are identified, Metro JPA’s role
must be defined with respect to water reuse and impacts to the various
regional sewer treatment and conveyance facilities 2/12: Scott Huth removed
as member due to new position. JPA/Metro TAC needs to appoint a new
representative.

Karyn Keese

Border Region

Impacts of sewer treatment and disposal along the international border should
be monitored and reported to the Board. These issues would directly affect the
South Bay plants on both sides of the border. 2/12: This ltem does not have a
champion. Should we remove?

SDG&E Rate 8/19: Karyn to check with Paula regarding latest SDG&E issues.11/12: Sophie | Paula de Sousa
Case Akins from BBK will present updated information to Metro TAC.
Metro JPA 6/12: Chairman Ewin to establish a subcommittee to monitor the progress of Who should take
Strategic Plan strategic plan initiatives. over?

Page 3
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Completed ltems

Description

Subcommitiee

Member(s)
Debt Reserve and | In March 2010, the JPA approved recommendations developed by Metro JPA | Scott Huth
Operating Finance Committee, MetroTAC, and the City of San Diego regarding how the | Karyn Keese
Reserve PA’s will fund the operating reserve and debt financing. MetroTAC has Doug Wilson
Discussion prepared a policy document to memorialize this agreement.

Project complete: 4/10

State WDRs &
WDR
Communications
Plan

The Waste Discharge Requirements (WDRs), a statewide requirement that
became effective on May 2, 2008, requires all owners of a sewer collection
system to prepare a Sewer System Management Plan (SSMP). Agencies’
plans have been created. We will continue to work to meet state requirements,
taking the opportunity to work together to create efficiencies in producing
public outreach literature and implementing public programs. Project
complete: 5/10. 2/12: State has proposed new WDR regulations. Metro TAC
will not reopen but Dennis Davies will stay on top of the issue.

Dennis Davies

Ocean Maps from
Scripps

Schedule a presentation on the Sea Level Rise research by either Dr. Emily
Young, San Diego Foundation, or Karen Goodrich, Tijuana River National
Estuarine Research Reserve

Project complete: 5/10

Board Member
ltem

Secondary Waiver

The City of San Diego received approval from the Coastal Commission and
now the Waiver is being processed by the EPA. The new 5 year waiver to
operate the Point Loma Wastewater Treatment Plant at advanced primary
went into effect August 1, 2010.

Project complete 7/10

Scott Huth

Lateral Issues

Sewer laterals are owned by the property owners they serve, yet laterals often
allow infiltration and roots to the main lines causing maintenance issues. As
this is a common problem among PAs, the MetroTAC will gather statistics
from national studies and develop solutions.

4/11: There has been no change to the issue. We will continue to track this
item through SCAP and report back when the issue is active again. Efforis
closed 3/11

Tom Howard
Joe Smith

Advanced Water
Purification
Demonstration
Project

San Diego engaged CDM to design/build/operate the project for the water
repurification pilot program. 2/8/11: Equipment arrived 3/2011; tours will be
held when operational (June/July 2011 timeframe). 2/12: Tours are available.
San Diego whitepaper on IPR distributed to Metro TAC members. Closed
4/18/12

Al Lau

SDG&E Rate
Case

SDG&E has filed Phase 2 of its General Rate Case, which proposes a new
“Network Use Charge” which would charge net-energy metered customers for
feeding renewable energy into the grid as well as using energy from the grid.
The proposal will have a significant impact on entities with existing solar
facilities, in some cases, increases their electricity costs by over 400%.
Ultimately, the Network Use Charge will mean that renewable energy projects
will no longer be as cost effective. SDG&E'’s proposal will damage the growth
of renewable energy in San Diego County. A coalition of public agencies has
formed to protest this rate proposal.2/12: PUC has not accepted SDG&E’s
filing. Metro TAC move to close this item. Will continue to monitor this.8/19:
Karyn to check with Paula regarding latest SDG&E issues.

Paula de Sousa

Metro JPA
Strategic Plan

2/2011: committee to meet 2/28/11 to plan for retreat to be held on 5/5/11
Retreat held and wrap up presented to the Commission at their June Meeting.
JPA strategic planning committee to meet to update JPA Strategic Plan and
prepare action items. 1/12: Draft strategic plan reviewed by Board and
referred to Metro TAC for input. MetroTAC has created a subcommittee to
work on this project. 2/12: Metro TAC has completed their final review.
Forwarded to Commission. 4/12: Adopted at April 2012 Metro JPA Meeting.
Project complete.

Augie Caires
Ernie Ewin

m
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Completed ltems | Description Subgommitics

Member(s)
Recycled Water As part of the secondary waiver process, San Diego agreed to perform a Scott Huth
Study recycled water study within the Metro service area. That study is currently Al Lau
underway, and MetroTAC has representatives participating in the working Scott Tulloch

groups. TM #8 Costs estimates are out and PAs provided comments on TM#8 | Karyn Keese
and have asked for a technical briefing. 10/16/11: Final draft of report is due
out in November 2011.1/12: Final draft of report is due in March 2012.3/12:
Final draft available for comments until 3/19/12 4/12: PUD staff to give
presentation to Metro JPA at their May meeting. 5/12 PUD staff presented the
Recycled Water Study to the Metro JPA at their May meeting. Metro JPA
approved the Study as a planning document. Study to move forward to SD
City Council in July 2012 with letter of support from JPA. 7/12: City of San
Diego approved the Recycled Water Study; Study submitted on time to
Coastal Commission. Final report uploaded to JPA website.11/12: San Diego
received a letter from the Coastal Commission. Metro Commission consensus
was that based on the tone of the Coastal Commission letter the region may
be seeing some time line changes relative to San Diego’s projections on the
implementation of IPR and that the MetroTAC needs to manage all aspects
including the Coastal Commission and multiple issues such as desalination
water, Coastal Commissions attitude at this point and pending IPR programs
we have heard about.

IRWMP 4:12: Metro TAC received a presentation from Cathy Pieroni (City of San Bob Kennedy
Diego) on the Integrated Regional Water Management Program (IRWMP). Greg Humora
Group is still relatively informal but plans to become more structured during its
upcoming 2 year plan update. There is a governance & finance work group
that starts in the 3rd quarter of 2012 and at that point the JPA role will be
examined. Padre Dam and Chula Vista are regular participants. 9/19: Cathy
Pieroni gave an update. Recommendation by IRWM to the RAC to include a
seat for the Metro JPA. Bob Kennedy will attend the October 3, 2012 meeting
representing the JPA. 11/12: At their November 2012 meeting the Metro
Commission unanimously appointed Bob Kennedy of Otay Water District as
primary and Metro TAC Chairman Greg Humora as alternate to the
IRWMPRAC. 2/13: On February 6, 2013 Bob Kennedy attended the IRWMP
meeting. Metro JPA has been added as a permanent member of the Water
Quality subcommittee of the RAC. The City of San Diego presented an
overview of the Recycled Water Study. Next meeting scheduled for April 3,
2013. Closed 4/12 as the Metro JPA has become a member.

m
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San Diego Integrated Regional Water Management
Joint Public Workshop & Regional Advisory Committee Meeting #42
April 3, 2013

Background

The Regional Water Management Group for IRWM Program was established in 2005.
This group is made up of Marsi Steirer for the City of San Diego, Troy Bankston for the
County of San Diego, and Ken Weinberg of the Water Authority. This was Marsi
Steirer’s first meeting as Chair, Ken Weinberg is Co-Chair.

A year later, they established the Regional Advisory Committee (RAC) to assist the
Regional Management Group with the original IRWM Plan and to assist on prioritization
of Prop 50 funding application. The RAC is made up of 4 groups; Water Supply, Water
Quality, Natural Resources and Watersheds, with the recent reorganization, they added
the Metro JPA representative to the Water Quality Group. The RAC meet quarterly but
the groups meet individually more often.

San Diego Integrated Regional Water Management (IRWM) UPDATE

At the Regional Advisory Committee meeting of April 3, 2013, the proposed revisions to
project scoring and weighting for the IRWM Plan Update was discussed. Suggested
modifications to the project selection process were proposed. More discussion to follow.

The RAC also considered narrowing the planning study recommendations prepared by
the Regulatory Workgroup, Land Use Planning Workgroup, and Climate Change
Workgroup. Members interested in being an advocate of a recommendation will notify
the RAC via email.

Two new resources pertaining to climate and climate change were noted for future
reference. These resources are described below:

1. The Community Collaborative Rain, Hail and Snow Network (CoCoRAHS): A
community-based network of volunteers that are working to measure and map
precipitation across the United States.

e See how you can get involved and learn more about this resource by
downloading the informational brochure, which is available here:
http://www.cocorahs.org/Media/docs/CoCoRaHSBrochure2010 FINAL.pdf

2. Climate Change Handbook for Regional Water Planning: a handbook produced
by the California Department of Water Resources, the U.S. Environmental
Protection Agency, the U.S. Army Corps of Engineers, and the Resources
Legacy Fund for integrating climate change analyses into regional water
management planning.

e Information and handbook available here:
http://www.water.ca.gov/climatechange/CCHandbook.cfm

Next meeting scheduled for June 5, 2013.
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CITY OF

LA MESA

JEWEL of the HILLS

April 5, 2013

To: Karyn Keese

From: Hamed Hashemian, Engineering Project Manager

CC; Gregory Humora, Public Works Director\City Engineer

Subject: City of La Mesa Comments on Brown and Caldwell’'s Strength Based Study

Dated February 15, 2013

The City of La Mesa has reviewed the above mentioned report and would like the following
comment to be considered and addressed in the report. The City understands that the report is
based on 2010 and earlier data and some of the recent changes may not have been
incorporated.

1.

The report (Section 2.1.1) suggests that the City of La Mesa should consider metering
flows to SVSD. BC does not seem to have been provided LM2 and LM5 meter data to
evaluate and incorporate into their report. The City of La Mesa requests the study to
evaluate, incorporate and provide information regarding this issue.

In 1990s, the City through Metro did in fact have two flow meters (LM2 and LM5)
installed on Bancroft Drive and Campo Road. The City of La Mesa requests LM2 and
LM5 meters to be included in the current study. These meters measure the flows from
the City to the SVSD and cover substantial number of EDUs from La Mesa to Spring
Valley. The City has started to negotiate with SVSD to finalize an interagency formula.
The City also proposes to include testing of the sewer at LM2 and the results to be used
as typical sewer characteristic from La Mesa to SVSD.

Section 3.3 “County of San Diego, Spring Valley Sanitation District” would need
correction as per comment No. 1 above.

Referring to Section 2.1.1 and Table 2-2, the report should delete LM flows to LG from
the table. The noted flow in the table is total flow amount from nine different interagency
connections and each individual connection does not meet with the proposed metering
criterion in the report.

E:\0840 Wastewater\75 Metro-TAC\Brown & Caldwell Report\LM Comments.doc

8130 ALLISON AVENUE - LA MESA,CA 91942 = TEL: 619.667.1166 FAX: 619.667.1380

PUBLIC WORKS DEPARTMENT




Draft Technical Memorandum
Metro Strength Based-Billing Evaluation

Prepared for the City of San Diego, Public Utilities Department
Prepared by Brown and Caldwell, February 15, 2013

Padre Dam MWD Comments, March 2013

NO. REFERENCE COMMENT ACTION

1 Pg 2, Table ES.1, TM uses 265 mgd/EDU for unmetered areas. Padre Dam Suggest that a new meter should be installed
Flow Measurement measured the flow during its Wastewater Characterization | (PD 3) for Simeon Drive. Otherwise, the
Locations Study in 2010 at Simeon Drive to be 0.076 mgd average unmetered flow for Simeon Drive should be

daily flow. There are 413 EDU’s in the Simeon Drive basin | adjusted downward to reflect actual
which results in 184 gpd/EDU. measurements conducted by Padre Dam (185
gpd/EDU).

2 Pg 3, Table ES.1, TM recommends “The best approach to capture the PD1B The approach of performing more tests
Monitoring of loads accurately would be to disregard the historical COD (monthly or bi-monthly would be acceptable if
Wastewater from and TSS measurements a PD1B and start fresh. In order to | ALL locations in the Metro system followed the
Padre Dam MWD form a baseline quickly, a more frequent (monthly or bi- same approach (same time interval &

monthly) sampling program can be instituted in the initial frequency, same test method & procedures).
2 years). After collecting about 24 data points, quarterly
sampling can be reinstated to reduce cost.”
The inequity in this approach is amplified given two
factors:
1. Flowrates continue to decline system-wide with an
increase in concentrations of COD and SS (other
billing points in the system that utilize data over
the past 5 years would not be affected as much as
data collected over the last 2 years.
2. The proposed change in testing of COD by
emulsifying or homogenization the samples prior
to testing will increase the concentrate of COD
results. If Padre Dam has more tests using this
method than other points in the system, our
concentrations will have an unfair higher average.
3 Pg 4, Table ES.1, Recommendation is to perform homogenization This approach is acceptable if the number of
PDMWD Comments on BC TM on Billing 021513.doc 1

4/11/2013




Draft Technical Memorandum

Metro Strength Based-Billing Evaluation

Prepared for the City of San Diego, Public Utilities Department
Prepared by Brown and Caldwell, February 15, 2013

Padre Dam MWD Comments, March 2013

NO. REFERENCE COMMENT ACTION
Sampling and (emulsification) prior to analysis for COD. data points utilizing this method were the same
Analysis Procedures for ALL locations in the METRO System.

4 Pg 5, Table ES.1, Recommendation is to use the latest 5-year running This approach is acceptable if the number of
Evaluation of a average instead of averaging the historical data. This data points utilizing this method were the same
Representative would be acceptable as long as all monitoring points are for ALL locations in the METRO System.

Time Period for tested in the same year and with the same testing
Load Calculations methods. (See comment number 4)

5 Pg 17, first Text states;
paragraph, last two | «cowles Mountain and Simeon Drive flows are not The 265 gpd/EDU is acceptable for Monitoring
sentences monitored; instead, they are calculated based on house Point PD2Cowels Mountain. PDMWD prefers to

counts and an assumed unit wastewater generation rate see a meter installed (PD3) for Simeon Drive; if
of 280 gpd/EDU. The City indicated that future bills will not, a value of 185 gpd/EDU is more

use a lower UGR of 265 gpd/EDU to be consistent with the | appropriate (See comment No. 1).

UGR applied to other agencies.”

The 265 gpd/EDU is acceptable for Cowels Mountain, but

for Simeon Drive a value of 184 gpd/EDU is more

appropriate (See comment No. 1).

6 Pg 20, third Text states; It appears that the most recent COD samples

paragraph “It was noted that average COD and TSS concentrations were emulsified prior to testing, whereas

(889 and 433 mg/L, respectively) measured at PD1B historical COD testing do not include

during this sampling event were much higher than the emulsification. Emulsification would provide a

historical average COD and TSS concentrations (590 and higher value of COD; therefore, it would not

236 mg/L, respectively) the City has been using for the provide an appropriate comparison to draw the

billing purposes. The difference is considered significant.” | reported conclusion. Additionally, the report
does not indicate increase in concentration of

) ) ) COD and TSS on a system-wide basis due to
Note t_h_at prior COD testing do not appear to include reduced sewer returns resulting from water
emulsification as part of the standard procedures. conservation.
PDMWD Comments on BC TM on Billing 021513.doc 2
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Draft Technical Memorandum
Metro Strength Based-Billing Evaluation

Prepared for the City of San Diego, Public Utilities Department
Prepared by Brown and Caldwell, February 15, 2013

Padre Dam MWD Comments, March 2013

NO.

REFERENCE

COMMENT

ACTION

If so results will not compare well with historical data
where COD samples were not emulsified (emulsification
would give higher values).

Pg 20, last
paragraph

Text states;

“The best approach to capture the PD1B loads accurately
would be to disregard the historical COD and TSS
measurements at PD1B and start fresh. In order to form a
baseline quickly, a more frequent sampling period can be
considered at the initial 2 years, such as monthly or bi-
monthly sampling. LS2 has to be sampled concurrently
during this period. After collecting about 24 data points,
quarterly sampling can be reinstated to reduce cost.”

Because of increasing concentrations, Padre Dam would
have higher concentrations if all data were for the last
two years compared to other sampling locations using
data over the past 5 years. Also the methods of testing
for COD samples need to be consistent with regard to
emulsification. Reference comments 2 and 3.

This approach is acceptable if the number of
data points utilizing this method were the same
for all ALL locations in the METRO System.

Pg 22, second
paragraph, second
and third to last
sentences

Text states;

“It is recommended to collect samples at PD2 for
wastewater characterization in addition to flow
measurement. Limited number of sampling (e.g., 5to 7
days) would be sufficient to characterize the wastewater
since it is mainly from residential community. The
concentrations found there could represent Cowles
Mountain and the Padre Dam residential flows that go to

Incorporate same methodology at Simeon Drive
in addition to the installation of a new flow
meter.

PDMWD Comments on BC TM on Billing 021513.doc 3
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Draft Technical Memorandum

Metro Strength Based-Billing Evaluation

Prepared for the City of San Diego, Public Utilities Department
Prepared by Brown and Caldwell, February 15, 2013

Padre Dam MWD Comments, March 2013

NO. REFERENCE COMMENT ACTION
PD2.”
This methodology should also be used for the
concentrations at Simeon Drive.
9 Pg 44, second to Text states; Consider affect change has on past billings.
last sentence “San Diego’s loadings increased more than other PA's
because not only the San Diego’s wastewater strength
increased based on latest 5-year data evaluation with the
new method, but also its net flow contribution increased
by about 5 mgd to better estimate the wastewater
generation in the North City basin.”
Missing 5 mgd is a considerable error and should be looked
at how this could affect the amount paid in the past.
10 Table 7.1 Summary | This Table is the same as the Table ES.1 and the same See comment 1 & 2.
of Conclusions and comments apply.
Recommendations
PDMWD Comments on BC TM on Billing 021513.doc 4
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From: Bob Kennedy [Bob.Kennedy@otaywater.gov]

Sent: Tuesday, April 09, 2013 7:53 AM
To: Keese, Karyn

Subject: RE: IRWMP Meeting notes 4-3-13
Karyn,

Comments:

The impact of the under reporting of flow from the NCWRP is of interest. Can
B&C quantify this over the period they have been asked to review?

Table 2-2 identified highest ten unmetered flow locations however Table 7-1
doesn’t recommend additional flow meters. We suggest additional permanent
meters should be installed and maintained by the City or agency at these ten
locations.

The District will try to comply with their Otay recommendations to be as
transparent as possible. B&C has indicated the District may have overstated their
solids slightly however the County still have some concerns they expressed at
the last meeting. We suggest the County and B&C get together to go over the
proposed changes to see if additional information is needed.

Bob Kennedy, P.E.
Engineering Manager
Phone: (619) 670-2273

Fax.: (619) 670-8920
bob.kennedy@otaywater.gov

Otay Water District
2554 Sweetwater Springs Boulevard
Spring Valley, CA 91978


mailto:bob.kennedy@otaywater.gov
mailto:bob.kennedy@otaywater.gov

From: Joe Smith [JSmith@nationalcityca.gov]

Sent: Tuesday, April 09, 2013 12:09 PM

To: Keese, Karyn

Subject: RE: B&C's Strength Based Billing Evaluation
Yes, | forgot.

My suggestion would be to leave NC5 as is and add a meter to NC3, so there would be a meter
in, both NC3A & NC3B.

Thanks!
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